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To our Mary Kay clients,
Thereisahuge MY TH being circulated that the IRS has changed regulations concening hair and nails as a busines
deduction. Hisinformation directly from the IRS concerning this:

Hair & Nails. Theanswer tothe myth

Business Expenses - Entertainment Tax Tips

http://www.ir s.gov/businesses/small/industries/article/0,,id=100676,00.html
Cable TV, Movies and Theatre tickets

Internal Revenue Code section 274 places strict limits on deductions for items which are
"generally considered to constitute amusement, entertainment, or recreation.” Such items are
thus deductible only where there is a clear tie to particular work.

Appearance and Image

Taxpayers in the entertainment industry sometimes may incur expenses to maintain an image.
These expenses are frequently related to the individual's appearance in the form of clothing,
make-up, and physical fitness. Other expenses in this area include bodyguards and limousines.
These are generally found to be personal expenses as the inherently personal nature of the
expense and the personal benefit far outweigh any potential business benefit.

No deduction is allowed for wardrobe, general make-up, or hair styles for auditions, job
interviews, or "to_maintain an image".

References/Related Topics
To learn more about business expenses, refer to Operating a Business.
http://www.irs.gov/businesses/small/article/0,,id=99930,00.html
For additional information about travel expenses, refer to
Publication 463, Travel, Entertainment, Gift, and Car Expenses
http://www.irs.gov/publications/p463/index.html
Internal Revenue Code Section 274
Internal Revenue Code Section 16
Tax Tips - Entertainment
http://www.irs.gov/businesses/small/industries/content/0,,id=100897,00.html

| hope this clears up the myth.
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